CHAPTER H.

FINANCE.

General,

1.  ' THE Financial Department continued to be, as before, tinder
the 'Prime Minister's charge throughout the year. This Department
prepares the budget estimates and submits them for orders. It keeps
the Kolhapur Government informed of the chief causes of fluctua-
tions in the State revenue and advises Government on all  questions
affecting State finances.

2. r The budget assigns most   of the income   of the year   to
nation-building activities directed to promote the well-being of the
people.    Educatio.n, public health, medical relief, the protection of
person, and property, the administration of justice, the provision of
communications,   and   the   operations  of   the   Ilakha   Pauchayat,
consume the bulk of the revenue.

3.    The working of the Sub -Treasuries and the Huzur Treasury
is carried on   in accordance  with  the  new  system  introduced in
1927-1928.    According to this system, the Taluka and Mahal Sub-
Treasuries send their daily sheets of receipts  and disbursements,
supported by vouchers, to the Treasury Officer, by whom they are
incorporated in the Huzur accounts.    From these accounts a daily
Balance Sheet' is prepared which shows the daily receipts and dis-
bursements, as also the cash balance of the whole State. The receipts
and the Expenditure of the State are tabulated under the respective
heads and Sub-heads appearing in the Budget, and monthly and
yearly statements of accounts are compiled by the Account  Depart-
ment.    A monthly Trial Balance Sheet is prepared and submitted
to the Prime Minister.    Under the above system, the accounts of the
State are; always up-to-date, the necessary information about the
State Finances being always ready at hand,  and the annual closing
of accounts not delayed as formerly. .